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ARRA Tops the Agenda at NASACT’s 2009 Annual Conference

ASACT President Thomas McTavish, auditor general of

Michigan, welcomed association members, affiliates and
guests to Dearborn, Michigan, for NASACT’s ninety-fourth
annual conference. The event was held August 15-19 at The
Ritz-Carlton Hotel. The major topic of the conference was the
American Recovery and Reinvestment Act of 2009 and the
various issues that states are having with implementation.

The conference began with a number of meetings and
networking opportunities. On Saturday, August 15, many
participated in the annual golf scramble, which was held at
Shepherd’s Hollow Golf Club. On Saturday evening, attendees
were treated to refreshments after a day of golf or travel at the
welcoming hospitality reception. The annual 5K fun run/walk
was held Sunday, August 16, where participants enjoyed a brisk

morning walk or run at Willow Metropark in Bellville, Michigan.

Sunday afternoon, NASACT’s Executive Committee met from
1:00-4:30 p.m. and the Committee on Accounting, Reporting and
Auditing also met that day. Sunday night, President McTavish
presided over a very special President’s Night Reception at the
Henry Ford Museum.

On Monday morning, August 17, the conference’s opening
ceremonies featured several special treats including a rousing
medley of Motown hits provided by Jaki G. and Legacy.
During the ceremonies, attendees were welcomed by President
McTavish, as well his conference co-hosts Michael Moody,
director of the Office of Financial Management, and Terry
Stanton, public information office (on behalf of Michigan State
Treasurer Robert Kleine).

The conference featured four general sessions and 18

concurrent sessions, with over 47 speakers covering a wide
range of topics of interest to state auditors, state treasurers and
state comptrollers and members of their offices. There were 258
attendees at the conference and 48 participants in the guest and
youth program. PowerPoint presentations from the sessions may
be downloaded from NASACT’s Web site at www.nasact.org/
conferences_training/nasact/annualconference.cfm. A complete
list of the sessions and speakers can be found on page 3.
Following the opening ceremonies, Gene Dodaro, acting
comptroller general of the United States, addressed the group in his
session entitled “Ensuring Accountability in a Time of Financial
and Fiscal Stress.” He discussed the American Recovery and
Accountability Act of 2009 and the Government Accountability
Office’s responsibilities related to the implementation of the act. He
reviewed some of GAO’s findings through its longitudinal study of
16 states and the District of Columbia and outlined some of GAO’s
recommendations based on the initial round of reviews. Most
notably, GAO recommends leveraging the single audit to effectively
oversee ARRA spending, including a move to earlier internal control
reporting and a focus on more timely and effective single audits. He
said that the accountability community has a special responsibility to
ensure close and ongoing coordination and collaboration among the
federal, state and local levels. Mr. Dodaro also focused on various
aspects of America’s financial institutions and markets, including
GAO’s oversight of the Emergency Economic Stabilization Act of
2008 (and the Troubled Asset Relief Program) and the dire need for
modernization of the U.S. financial regulatory system. Although the
focus today is understandably on dealing with current stresses to

(continued, next page)

Michigan Hosts Welcome NASACT Members to
the Great Lakes State

ASACT was warmly welcomed to Dearborn, Michigan, by
NThomas McTavish, Terry Stanton and Michael Moody. Over
50 volunteers from the three offices worked to make the 2009
NASACT Annual Conference a success. NASACT acknowledges
with great appreciation the hard work of our hosts.
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NASACT Annual Conference Recap (contnued from page 1)

the financial system and the economic downturn, GAO’s long-
term predictions clearly illustrate the pressing need to address the
underlying issues.

The first day of the conference ended with a general session
featuring David E. Cole, chairman of the Center for Automotive
Research. Dr. Cole provided a look at the role of the automotive
industry’s place in the American and world economies. He
touched upon the key issues of the industry: energy, policy,
money and ultimately, survival.
He painted a picture of hope for
the industry, and cautioned that
although costs to aid the industry
may appear high, the costs to let
the industry fall would be much
higher. He predicted that the auto
industry evolution will eventually
result in thousands of new jobs,
but only for the educated. The real
crisis is not one of manufacturing,
but rather a matter of education.
The “new” auto industry will
require innovation, agility and
knowledge. For the U.S. to remain
competitive, investments in all
these areas will be essential.

Also on Monday, breakout
meetings were held to allow the
National Association of State
Comptrollers and the National
State Auditors Association to
conduct brief business meetings.
NASACTs treasurer constituency
also met that afternoon. Recaps
from these meetings will appear
in the September issue of the
NASACT News.

On Monday night, conference
participants journeyed into Detroit
to Seldom Blues for an evening
of networking and musical
entertainment.

On Tuesday morning, the
conference re-convened with
a session entitled “This Ethics
Thing: Why It Matters More in
Hard Times.” Marianne Jennings, a
professor of ethics at Arizona State
University, delved into the matter
of “what makes good and smart people do dumb and unethical
things?” She provided a few recommendations for leaders on
how to mitigate the potential for employees to “do bad things.”
She suggested that creating an environment that does not exert
undue pressure on employees is important. Rationalizations are
dangerous, and she suggested that leaders need to set an example
that does not include rationalizations for doing things that are
clearly unethical. Lastly, she suggested that we must watch for

moderated the session.

Above: Gene Dodaro (GAO) at the opening keynote
session on Monday morning. Below: Marianne
Jennings, Tuesday’s keynote opener, Thomas
McTavish (MI), and Clark Partridge (AZ), who

complacency. Leaders need to develop a credo and promote an
atmosphere in which values must be adhered to.

The final general session on Tuesday afternoon was presented
by NASACT’s own Ernest Almonte, auditor general of Rhode
Island and the first-ever government chairman of the American
Institute of Certified Government Accountants. Mr. Almonte
continued the theme of values and the importance of education in
his talk on “The Accountability Profession: Meeting Tomorrow’s
Leadership Challenges.” He
challenged those in the room to
be leaders and mentors and to “do
their best and then do a little bit
more” to ensure a viable future for
the accountability profession.

As customary, the conference
ended on Tuesday night with State
Night festivities, including dinner,
dancing and the presentation of
several special awards, including
awards for the winners of the golf
tournament and 5K fun run/walk
(see page 18 for a list of winners).

NASACT acknowledges with
great appreciation the many people
who helped make this conference
such a success. Very special thanks
go to Mr. McTavish, whose office
served as the lead host office, and
all his staff. Special thanks also
go to Michael Moody and Robert
Kleine and members of their staffs,
each of whom donated freely
of their time and energy to help
make the conference a success.
Stephanie Roach from the Office
of the Auditor General served as
the host state coordinator; without
her dedication and perseverance,
the conference would not have
been possible. Many thanks go
to the speakers and moderators
who helped continue NASACT’s
tradition of program excellence.
Without the knowledge, expertise
and financial support of our
corporate partners, the conference
would be truly lacking—we thank
NASACT’s corporate partners
for their time and continued support. Finally, many thanks go
to NASACT’s committee chairs and members. It is their hard
work throughout the year that ensures that the organization
is addressing member concerns and working to improve the
industry of state government financial management.

The next NASACT annual conference will be held in
Charleston, West Virginia, August 7-11, 2010. We hope that you
can join us there next year! m
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NASACT Annual Conference Recap

Download handouts and speaker bios from NASACT’s annual conference at www.nasact.org/conferences_training/nasact/
annualconference.cfm. Please note that not all speakers make their presentations available for download. GS = general session,

CS = concurrent session.

MONDAY, AUGUST 17

GS #1. Ensuring Accountability in a Time of Financial and Fiscal

Stress

B Gene L. Dodaro, Acting Comptroller General, U.S. Government
Accountability Office

CS #1. Making Government More Efficient and Effective

B Aaron Erickson, Chief Operating Officer, Office of Management
and Budget (OH)

B Ronn Kolbash, Change Management Lead, Office of Management
and Budget (OH)

® Jerry Nepon-Sixt, Global Partners Program Manager, Kronos

CS #2. Increasing Transparency in Government

B Sherry Amos, Executive Director, Public Services Industry
Strategy, SAP Public Services

B Bryan McDonald, Director, Disaster Compliance, Horne LLP

CS #3. Tracking and Reporting Grant Funds Effectively: Now

More Than Ever

B Ryan Hedlund, Solution Architect, Public Sector Practice, IBM

m Ellen Eichman, Practice Executive, Public Sector Practice, IBM

m  Kim Wallin, State Controller (NV)

B Scott Rosenfelder, Director, AERS National Technology &
Knowledge Management Practice, Deloitte & Touche, LLP

CS #4. GASB Update
B Robert H. Attmore, Chair, Governmental Accounting Standards
Board

CS #5. Benefits of Achieving Paperless Pay

m Jill Goebel, Payroll Card Product Manager, Visa U.S.A.

B Rick Pileggi, Vice President for Prepaid Business Development
and Relationship Management, US Bank

CS #6. Maximizing Benefits from Your ERP: Before and After
Implementation

B Daniel Keene, Deloitte Consulting, LLP

Terry Blake, Principal, Deloitte Consulting, LLP

Christina Dorfhuber, Principal, Deloitte Consulting, LLP

Joan Sullivan, Executive Deputy Comptroller for Operations (NY)
Anna Maria Kiehl, Chief Accounting Officer (PA)

CS #7. The NASACT / AGA CFO Study: The Results, Common

Issues, and ARRA Controls

B Robert J. Shea, Director, Public Sector, Grant Thornton

B Christian Fuellgraf, Director, State, Local and Education Consulting
Practice, Grant Thornton

B Francis Bueb, Manager, State, Local and Education Consulting
Practice, Grant Thornton

CS #8. Government Reform Initiatives: Taking Advantages of
Tough Times to Make Change Happen

m  Gila Bronner, Bronner Group, LLC

B Andy Shaw, Executive Director, Better Government Association

CS #9. Recovering ARRA Administrative Costs: Things You Need
to Know

B Martin J. Benison, Comptroller (MA)

®  David J. McDermott, State Controller (CO)

®  Michael J. Moody, Director, Office of Financial Management (MI)
B Chris M. Zitzow, Senior Vice President, MAXIMUS Consulting

GS #2. Today’s Turbulence: A Foundation for Future Success
m David E. Cole, Chairman, Center for Automotive Research

TUESDAY, AUGUST 18

GS #3. This Ethics Thing: Why It Matters More in Hard Times
B Professor Marianne M. Jennings, Arizona State University

CS #10. New Stimulus Money, New Transparency Rules: A Need

for Improved Performance Management

B Robert Powell, Former Controller State of North Carolina / Senior
Advisor-Governmental Policy, Cansler Fuquay Solutions, Inc.

B Chuck Ellstrom, Former Deputy Chief of Operations for North
Carolina Division of Emergency Management / Grants Intelligence
Strategist, SAS

CS #11. Electronic Receipts / ARRA Tracking

B Andrew R. Flynn, Vice President & Product Manager, The Bank of
New York Mellon

B Sharon Jablon, Business Development Manager, Electronic
Payments Network

CS #12. American Recovery and Reinvestment Act of 2009:
Updates, Insights, and Audit Impacts
® Nancy Valley, Partner, KPMG

CS #13. Economic Report for the States

B Stanley Czerwinski, Director for Intergovernmental Relations, U.S.
Government Accountability Office

B Scott D. Pattison, Executive Director, National Association of State
Budget Officers

B Robin Prunty, Senior Director, Public Finance Ratings Group,
Standard & Poor’s

CS #14. Grants Management in the ARRA Era
B Martin J. Benison, Comptroller (MA)
B Scott Dulman, Senior Director, CGI

CS #15. Continuous Improvements in State Government

Operations

B Sheresa Norton, Manager, Public Sector Benchmark Service
Delivery, The Hackett Group

® David Quigley, Director, Support Services Division, Office of
Financial Management (M)

m  William Kilmartin, Director, Accenture

m  Mark Howard, Management Consulting Lead, Accenture

CS #16. ARRA Implementation: From the View of the State Czars
B Leslee Fritz, Director, Economic Recovery Office (MI)
B Steve Burrage, State Auditor and Inspector (OK)

CS #17. Achieving Greater Efficiency in the States with Electronic
Payments
B Doug Haines, Vice President, Prepaid Product Specialist, Citi

CS #18. Municipal Market Developments

B Lynnette Hotchkiss, Executive Director, Municipal Securities
Rulemaking Board

® David Rush, Morgan Stanley

GS #4. The Accountability Profession: Meeting Tomorrow’s

Leadership Challenges

B Ernest A. Aimonte, Auditor General (RI) and Chairman of the
American Institute of Certified Public Accountants
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NASACT Hosts ARRA Implementation Roundtable

Earl Devan ey OMB Re pS Offer meaningful to users. The board is currently conducting focus
’ group tests to refine and enhance the experience for users. The

Insig ht on Im plementation LOQiStiCS anticipated go-live date for the enhanced site is September 28.
Dana James from OMB discussed Section 1512 reporting

n Wednesday, August 19, NASACT hosted a half-day (who is responsible and what must be reported) as well as certain
ARRA Implementation Roundtable. The event was held aspects of DUNS number management and XML file uploads.
in conjunction with the 2009 NASACT Annual Conference All programs in Division A of the Recovery Act are required
in Dearborn, Michigan. There were 125 participants onsite to do Section 1512 reporting. In addition, there are several
(representing 29 states) and 59 sites (representing 16 states) primary exceptions to reporting including mandatory entitlement
participating via webcast. The roundtable programs, programs providing awards to

was moderated by NASACT President
Glen B. Gainer, state auditor of West
Virginia.

Special guests at the roundtable
included Earl Devaney, chairman of the
Recovery Accountability Transparency
Board, Ralph Campbell, from the U.S.
Government Accountability Office, as
well as Dana James and Gilbert Tran
from the U.S. Office of Management and
Budget, who participated remotely.

Mr. Devaney opened by stating that
as everyone is aware, the date by which
a public-facing, user-friendly, searchable
website of accountability data is required

individuals outside of sole proprietorships, and
some recipients of loan guarantees.

The elements that must be reported include
the total amount received, the total awarded,
the amount spent on projects and activities,

a list of projects and activities, project name,
project status, and estimates on jobs created
and jobs retained. Additionally, details on sub-
awards to first-tier recipients and details on
vendor payments from prime recipients or sub-
recipients will be required.

She clarified a question that many states
have regarding DUNS numbers and the use of
a central reporting coordinator. If a state wants
to have central coordinator report on behalf

to be available is drawing ever closer. He of all programs and agencies in the state, the
offered his thoughts on where the board is Earl Devaney, chairman of the coordinator must first register, perhaps with one
to date on efforts to get the site up. Recovery Accountability and central DUNS number, and then “associate”
There are two web sites being Transparency Board. with the DUNS numbers of the applicable
developed concurrently: federalreporting. agencies and awards for which reports will be
gov, which is not public-facing, and submitted. So, upon registering under a central
reporting.gov, which will be the public site. Federalreporting. DUNS number, the coordinator should request an FR (federal
gov was developed quickly and tested intensely; it went live reporting) PIN for each DUNS number that the coordinator needs
on August 17. The board hopes that by opening it six weeks to be associated with. A request will then go to the CCR contact
early, many entities will register in advance thus avoiding a rush for each DUNS number for approval. Following approval by the
on the site on October 9, prior to the October 10 deadline. He CCR contact, FR PINs will be assigned for each DUNS number
encouraged early registration. for which reports will be submitted. The individual submitting
Mr. Devaney said that a lot of effort has gone into the the reports will receive all correspondence related to any reports
development of recovery.gov to ensure that it will be user-
friendly and that it will provide data in a fashion that will be (continued, next page)

ARRA Implementation Roundtable:
Audio Available Now at www.nasact.org

udio from the ARRA Implementation Roundtable can be
Aaccessed on NASACT’s website at www.nasact.org. Shown
at left (left to right, Clark Partridge, state comptroller (AZ); Kinney
Poynter, NASACT'’s executive director; Glen Gainer, NASACT
president and state auditor (WV); Earl Devaney, chairman of the
Recovery Board; and Ralph Campbell, GAO. NASACT plans to
hold additional roundtable opportunities in the future.
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ARRA Implementat|on ROundtab|e Recap (continued from previous page)

submitted. Ms. James also provided clarification on a question
that some states had about XML reporting. She said that XML file
extracts will need to be submitted per award, per DUNS number.
Federalreporting.gov does not have the capability to receive an
XML file with data on multiple awards.

Gilbert Tran from OMB discussed Compliance Supplement
changes and issues. He reiterated OMB’s stance that the single
audit is to be a major tool for monitoring Recovery Act money.
The 2009 Compliance Supplement had a section, Appendix VI,
that highlighted the audit requirements for programs receiving
Recovery Act money. The appendix contained a section on
“Major Program Determination,” in which OMB indicated
that all federal programs with expenditures of ARRA awards
are to be considered programs of higher risk. Type A programs
receiving ARRA funding cannot be determined low-risk without
appropriate and clear documentation from the auditor as to why
they should be low-risk.

In addition to Appendix VII, OMB also issued Addendum
1, which was issued on August 6. The addendum is to be used
in conjunction with the 2009 Compliance Supplement issued
in May, all of which is applicable to single audits for periods
after June 30, 2008. He expects that there will be additional
addendums issued in the future. Although it was anticipated

ARRA: What's New?

Addendum 1 to the Compliance Supplement

On August 6, the U.S. Office of Management
and Budget posted Addendum 1 to the Compliance
Supplement. The addendum supplements the 2009
OMB Circular A-133 Compliance Supplement to provide
additional guidance for programs (including clusters
of programs) with expenditures of American Recovery
and Reinvestment Act of 2009 awards that the auditor
determines are major programs in audits performed under
OMB Circular A-133.

To access the Addendum, visit www.whitehouse.
gov/ombl/grants_circulars/ and scroll down to audit
requirements, 2009 Compliance Supplement.

Recovery Act FAQs

The latest Recovery Act guidance FAQ’s are available at
www.whitehouse.gov/omb/recovery_fags/ and will also be
available on recovery.gov. Topics include:

m Clarification on M-09-21 recipient reporting guidance.

m Guidance on federal agency-specific jobs guidance and
publication deadlines.

m Technical aspects of the federalreporting.gov solution.

m Clarification on the M-09-18 memo for covering state
administrative costs.

m General Recovery Act clarification.

that the addendum would be quite short, when finished it was
approximately 300 pages.

Ralph Campbell reminded the group that GAO is studying 16
states along with the district of Columbia as they implement the
provisions of the Recovery Act. He said that his role at GAO is
to assist the other 34 states as they work to implement the act.
He reported that GAO has assigned a representative to each state
to provide high-level monitoring and guidance. An effort will
be undertaken in the future to gather limited data, perhaps in
the form of self-reporting surveys, from the 34 states. However,
such an effort will not be undertaken until after the October 10
reporting deadline.

Following introductory remarks by representatives from the
Recovery Board, OMB and GAO, the roundtable session delved
into details on specific issues of concern to NASACT’s members.

David McDermott, state controller of Colorado, facilitated
a discussion about administrative cost recovery issues. Clark
Partridge, state comptroller of Arizona, then facilitated a
discussion about Section 1512 quarterly reporting. These
discussions were quite detailed and can be accessed on
NASACT’s website, along with audio from the entire roundtable
discussion, at www.nasact.org. m

Recipient Reporting Data Model 3.0

The most recent version of the Recipient Reporting Data
Model is available at www.recovery.gov/sites/default/files/
FedRptgDataModel.doc. The Data Dictionary describes the
data elements that recipients will report October 1 to 10.
OMB has stated that there will be no more changes to the
reporting model before the October reporting deadline.

Supplement 1-List of Programs Subject to AARA
Section 1512 Reporting has been updated. The list can
be found at www.whitehouse.gov/omb/recovery_default/.

Treasury Account Symbols

NASACT has had several inquiries regarding Treasury
Account Symbols in relation to the Recovery Act. All
Treasury Account Symbols are included in the Financial
Management Service’s Fast Book. The Fast Book is
available on FMS’s website at: www.fms.treas.gov/
fastbook/index.html. The easiest way to find new Recovery
Act related items may be to download the entire Fast Book
and the run a find query for “Recovery Act.” USASpending
also lists information including account symbols on
Recovery Act programs at www.usaspending.gov.

*k%k

Find a full list of ARRA-related resources on NASACT'’s
website at www.nasact.org/nasact/committees/cara/
downloads/recovery/recovery.cfm.
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Association Notes

NASACT Business Meeting Highlights

ASACT held its yearly business meeting at the recent

annual conference in Dearborn, Michigan, on Tuesday,
August 19, at 3:45 p.m. President Thomas McTavish, auditor
general of Michigan, presided. Highlights from the meeting are
detailed below. Complete minutes from the meeting will be made
available soon at www.nhasact.org.

Committee on Accounting, Reporting and
Auditing (CARA)

David McDermott, state controller of Colorado and co-
chair, reported that the committee has met regularly during the
past year, most recently on Sunday, August 16 at the annual
conference. The committee has responded to multiple exposure
drafts from the Governmental Accounting Standards Board
during the year. The latest response was to GASB’s invitation
to comment on pension accounting. There are several exposure
drafts out for comment now for which the committee will prepare
a response.

The committee has also been working to develop a cost
recovery model to help states recoup administrative costs
associated with implementing the American Recovery and
Reinvestment Act. A draft of the model was sent to the U.S.
Office of Management and Budget for review along with a letter
requesting a waiver of certain traditional A-87 requirements,
notably, (1) certain depreciation and use allowances for capital
equipment and (2) the requirement for allocation to be associated
with relative benefit received. The rationale for requesting the
waivers is that Recovery Act funds are different in nature and
have an enterprise-wide focus and should be treated accordingly.
OMB is currently reviewing the request.

Financial Management and Intergovernmental
Affairs Committee (FMIAC)
Clark Partridge, state comptroller of Arizona and chair of the

FMIAC, reported that the committee continues to follow progress
of the Federal Funding Accountability and Transparency Act,

or FFATA. There were multiple and significant barriers to the
implementation of the act’s transparency reporting requirements
by the stipulated date of January 1, 2009. FFATA is now more
prominent, however, since the FFATA data elements are now to
be reporter under ARRA, which will essentially serve as a de-
facto pilot for the sub-recipient reporting required under FFATA.

The committee continues to work toward repeal of the three
percent withholding requirement. Legislation has been reintroduced
in both the House and Senate to for repeal. The issue is pending an
opportunity for the legislation to be carried forward.

The committee has also been looking at the Red Flags Rule,
a new requirement aimed at fighting identity theft. The rule
requires that financial institutions and “creditors with covered
accounts” put into place identity theft programs that identify,
detect and respond to patterns, practices or specified activities
that may indicate identity theft. Governments that serve in a
creditor capacity will be required to follow the rules, which could
require possible adjustments to internal controls.

Governmental Accounting Standards and
Market Oversight Committee (GASMO)

Mr. Partridge also served as chair of GASMO. He reported
that the committee has continued working with the Financial
Accounting Foundation and the other government groups to try
to find a suitable funding solution for GASB, which continues to
operate at a deficit. FAF continues to believe that GASB should
be funded through state appropriations, and the government
groups concur. However, the current status of state budgets
hampers moving forward with the effort to secure funding
through state appropriations. The state groups have requested a
delay on the date by which states would fund GASB from 2011 to
2013. Lastly, the government organizations requested a visit to the
FAF to review the requested level of funding for the GASB. Two
representatives from the government organizations visited the FAF
on March 30-31 for the review. They issued a report on June 1. The
government groups have reviewed the report and are attempting to
arrange another meeting with FAF in September 2009.

(continued, next page)

NASACT Elects New Executive Committee Officers

t the recent NASACT business meeting, association members
Aapproved a new slate of officers for FY 2010. Shown left to right,
Thomas McTavish (MI), immediate past president; Glen Gainer (WV),
president; Nancy Kopp (MD), first vice president; Barb Hinton (KS),
second vice president; and Martin Benison (MA), secretary. Not shown:
James Lewis (NM), treasurer. The next meeting of NASACT's Executive
Committee will occur in March 2010 in conjunction with the 2010 NASC
Annual Conference in Des Moines, lowa. To see the full Executive
Committee roster, visit www.nasact.org/nasact/committees/index.cfm.
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BUS|neSS Meet|ng H|gh||g htS (continued from previous page)

Membership Development

Barb Hinton, legislative auditor of Kansas and chair, reported
that the committee met and made several recommendations
to the Executive Committee that must now be brought to the
membership for approval. The committee recommended that
a policy regarding lifetime membership benefits be instituted.
The recommendation was that lifetime members be allowed
to attend NASACT’s annual conference at the guest rate, that
lifetime members be allowed to attend the NASACT business
meeting in a non-voting capacity, and that lifetime members
working for private sector companies pay the appropriate
corporate conference registration fee and recuse themselves
from attendance at the business meeting. A motion was made to
approve this recommendation. The motion was seconded and
unanimously approved.

Budget

Marty Benison, comptroller of Massachusetts and chair,
reported that the association ended FY 2009 with a slight
budget surplus. He reported that dues are coming in well for
2010 and that the annual conference is expected to generate
a positive result. Lastly, he reported that the Executive
Committee authorized staff to pay off the balance of the loan of
approximately $160,000 on the headquarters office.

Resolutions Committee

Calvin McKelvogue, chief operating officer in lowa’s State
Accounting Enterprise and chair, put forth several resolutions for
consideration by the membership:

(1) Thanking and commending Thomas McTavish for his year
serving as NASACT s president.

(2) Thanking and commending Thomas Salmon, state auditor of
Vermont, for his service as a member of the U.S. Navy Reserve.

(3) Recognizing the accomplishment of Ernest Almonte,
auditor general of Rhode Island, for his service as the first-
ever government chairman of the American Institute of
Certified Public Accountants.

(4) Recognizing the Michigan hosts of the annual conference.

(5) Recognizing Kinney Poynter for outstanding service to the
organization during the past year covering ARRA.

(6) Recognizing Cornelia Chebinou for outstanding service to the
organization during the past year covering ARRA.

Motions were made, seconded and approved unanimously to
accept these resolutions.

Time and Place Committee

Nancy Kopp, state treasurer of Maryland and chair, reminded
the group that the 2010 annual conference will be held in
Charleston, West Virginia, on August 7-11, 2010. She announced
that the 2011 conference will be held in Vermont, with Thomas
Salmon serving as the lead host principal. Staff will work with
the host state to determine a location and dates in the near future.

National Performance Management Advisory
Commission

Kinney Poynter, executive director, reported on behalf of Peter
Franchot, comptroller of Maryland and NASACT’s representative
on the commission. He reported that the commission has issued
a draft of the framework for gathering performance data. He
encouraged members to comment and asked any states interested
in providing a case study to contact him. The commission will
next meet in the fall and anticipates issuing the final framework
in the first quarter of 2010.

Nominating Committee

Vern Larson, state treasurer of South Dakota and chair of
the Nominating Committee, put forth the following slate of
Executive Committee officers for FY 2010 for consideration:

m President: Glen Gainer, state auditor of West Virginia.

m First Vice President: Nancy Kopp, state treasurer of
Maryland.

m Second Vice President: Barbara Hinton, legislative post
auditor of Kansas.

m Secretary: Martin Benison, comptroller of Massachusetts.

m Treasurer: James Lewis, state treasurer of New Mexico.

Mr. Larson’s motion was seconded and unanimously
approved. In his first official act as president of NASACT, Mr.
Gainer presented a plaque of appreciation to Mr. McTavish for
his hard work, dedication and perseverance during his year as
NASACT’s president.

More Information/Next Meeting

The next NASACT business meeting will be held at the 2010
annual conference on August 10 in Charleston, West Virginia.
Complete minutes from this business meeting will be posted soon
at www.nasact.org. =

Did You Know? Minutes from past NASACT business meetings and committee meetings can be found at www.
nasact.org. You must be logged into the site to see some materials, such as meeting minutes. You can also find electronic
copies of NASACT's publications, links to Recovery Act resources, committee member lists, copies of NASACT’s technical

response letters and more at www.nasact.org.
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News From Washington/Around the Nation

Congress Goes on Summer Recess:
Legislative Review

By Neal Hutchko, Policy Analyst

With all the focus this spring on the American Recovery
and Reinvestment Act and all the work surrounding

it, the Congressional summer recess is a good time to review
other pieces of legislation of importance to NASACT members.
Although ARRA has dominated the headlines, activity is still
ongoing around other state fiscal issues. All of the following
pieces of legislation can be found at www.nasact.org in the
Washington section in the Bill Tracker.

Improper Payments

Introduced at the end of July, S. 1508/H.R. 3393, The
Improper Payments Elimination and Recovery Act of 2009,
puts more focus on how federal agencies are going to deal with
improper payment issues. However, in the program review
language, the bill requires federal agency heads to (1) provide
a description of the steps the agency has taken to ensure that
agency managers, programs, and, where appropriate, states and
localities, are held accountable through annual performance
appraisal criteria for meeting applicable improper payments
reduction targets; and (2) to establish and maintain sufficient
internal controls, including an appropriate control environment
that effectively prevents improper payments from being made and
promptly detects and recovers improper payments that are made.

S. 1508 has five cosponsors. H.R. 3393 has one cosponsor.

Audit Funding for ARRA

With states fighting off serious budget problems, the bills
to provide funding for the audit requirements of ARRA, H.R.
2182/S. 1064, The Enhanced Oversight of State and Local

Economic Recovery Act, were a welcome addition to the
legislative calendar. The House version was sent to the Senate
at the end of May, and on July 27 was placed on the Senate
Legislative Calendar. Further action on this legislation is
uncertain at this point.

H.R. 2182 has six cosponsors. S. 1064 has five cosponsors.

State Divestments

Earlier this year, H.R. 1327/S. 1065, the Iran Sanctions
Enabling Act of 2009, was introduced as part of a package of
actions aimed at the government of Iran. The House bill is out
of committee, but the Senate Banking Committee has yet to
move on the proposed legislation. The bills would authorize state
and local governments to direct divestiture from, and prevent
investment in, companies with investments of $20,000,000 or
more in Iran’s energy sector. For the sake of this bill, the term
“energy sector” refers to activities that develop petroleum or
natural gas resources or nuclear power.

H.R. 1327 has 228 cosponsors. S. 1065 has 29 cosponsors

3% Withholding Repeal

H.R. 275/S. 292, the Withholding Tax Relief Act of 2009, was
also introduced earlier this year. Both bills currently reside in
their respective House and Senate committees. Congress is aware
of the problems related to the withholding requirement, and the
next step is to find a proper legislative (tax) vehicle with which to
include the bill, possibly in the fall.

H.R. 275 has 109 cosponsors. S. 292 has 11 cosponsors.

More Information

Questions about the legislation described above may be
directed to Neal Hutchko, NASACT’s policy analyst, at
nhutchko@nasact.org or (202) 624-5451. m

McTavish Named Outstanding Government CPA

he American Institute of Certified Public Accountants recently
Tannounced the winners of the 2009 Outstanding Government
CPA awards. Thomas McTavish won the award at the state level. At
the recent NASACT Annual Conference, AICPA Chairman Ernest
Almonte honored Mr. McTavish by re-presenting the Outstanding
Government CPA Award to him in front of his NASACT peers.
Winning the award at the federal level was Robert Dacey, chief
accountant for the U.S. Government Accountability Office, and at the
local level was Lena Ellis, financial management services director
and CFO of the city of Ft. Worth, Texas. =
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News From Around the Nation

The National Performance
Management Advisory Commission
Releases Framework for Review

he National Performance Management Advisory

Commission, a collaborative effort of 11 leading public
sector management organizations, has released a public review
draft of A Performance Management Framework for State
and Local Government: From Measurement and Reporting to
Management and Improving and is seeking review and feedback
from all interested parties.

The framework articulates principles and describes practices

for use by all state, provincial, and local governments. The
commission’s intent was that the framework:

m Be flexible and readily adaptable to varying circumstances.

m |dentify general approaches, practices, and techniques that are
characteristic of successful performance management.

m Support state, provincial and local governments’ efforts
to develop and assess their performance measurement and
management systems, for the public’s benefit.

Review Process

A feedback form is provided for use by all reviewers who wish
to provide feedback to the commission. Both the draft framework
and feedback form are available at www.pmcommission.org.

Case Studies

The commission is also seeking case studies and examples
that illustrate framework elements. Illustrative case studies will
be included or referenced in the framework document. To submit
a case study for consideration, please complete the case study
form located at www.pmcommission.org.

Sponsoring Organizations

The commission’s work has been sponsored by the following
organizations:

Association of School Business Officials International (ASBO)
National Association of State Budget Officers (NASBO)
Council of State Governments (CSG)

Government Finance Officers Association (GFOA)
International City/County Management Association (ICMA)
National Association of Counties (NACo)

National Association of State Auditors, Comptrollers and
Treasurers (NASACT)

National Center for State Courts (NCSC)

National Conference of State Legislatures (NCSL)

National League of Cities (NLC)

U.S. Conference of Mayors (USCM)

More Information

For more information please contact Mike Mucha at
mmucha@gfoa.org or Anne Kinney at akinney@gfoa.org. =

Register Now for NSAA's IT Workshop
and Conference

egistration is open for the National State Auditors

Association’s IT workshop and conference, scheduled
for September 29 through October 2, 2009, in Harrisburg,
Pennsylvania.

The workshop, which will feature the topic of “Auditing
Virtualized Servers/Cloud Computing,” will be held on Tuesday,
September 29. The conference will follow on Wednesday,
September 30 through noon on Friday, October 2. Conference
topics will include IT governance, outsourcing IT operations—
lessons learned, XBRL in government, ACL—data mining project,
use of technology tools to improve leadership, and much more.

Conference Hotel

Discover all that downtown Harrisburg has to offer at the
convenient, comfortable Crowne Plaza Harrisburg. This hotel is
located in the heart of everything, including shopping, dining,
entertainment and the arts. It is within easy walking distance
of Restaurant Row, Harrisburg’s Capitol Complex and State
Museum. The Crowne Plaza Hotel is offering a conference rate of
$105/single or double, plus applicable taxes. The cutoff

date for this special rate is September 1, 2009. To reserve your
room, call (717) 234-5021 and ask for the NASACT group rate.

Getting There

The Crowne Plaza Hotel is located nine miles from Harrisburg
International Airport. Taxi service to or from the airport is
approximately $21.00 each way.

Registration Fees and CPE

Conference registration fees for the 2009 conference and
workshop are $350 for the conference and $150 for the workshop
per attendee. Eight continuing education credits will be given for
the workshop and 19 credits for the conference.

More Information

A draft program, complete hotel information, and online
registration are available at www.nasact.org.

Questions about the conference program can be addressed
to Sherri Rowland at srowland@nasact.org. Questions about
registration or the conference hotel can be addressed to Donna
Maloy at dmaloy@nasact.org. m

NASACT News — August 2009

page 9



Association Notes

NASACT Welcomes New Executive
Committee Members

our new members joined NASACT’s Executive Committee
following the NASACT business meeting on August 18:

Brenda Bolander is a certified public
accountant with nearly 20 years of
experience in state government. During her
career she has served in various positions
throughout the state of Oklahoma, with the
most extensive experience being with the
state auditor’s office and the state finance
office, where she currently serves as state
comptroller.

She graduated with honors from
Southwestern Oklahoma State University with a B.S. degree in
accounting and computer science.

Jerry Burnett is the deputy
commissioner of Alaska’s Treasury
Division. He was appointed to this
position in January 2009 after having
served as the acting deputy commissioner
for the preceding five months and as
administrative services director and
legislative liaison for the Department of
Revenue for the previous four years. His
other state service includes two years as
administrative services director at the Department of Corrections
and 12 years as Finance Committee and Budget and Audit
Committee staff to the legislature.

Outside of state service, Mr. Burnett worked as a real estate
broker and life and health insurance agent and was an adjunct
professor of business at the University of Alaska Southeast
between 1983 and 2002.

Lynn G. Canton was appointed by
Comptroller Thomas DiNapoli to serve
as deputy comptroller for the Division
of State Government Accountability. Ms
Canton has worked for the Office of the
New York State Comptroller since 2001.
Before joining the office, Ms. Canton
was executive director of the Federal
Emergency Management Agency,
headquartered in Washington D.C. She
previously directed FEMA Region I, which included New York,
New Jersey, Puerto Rico and the Virgin Islands.

Ms. Canton graduated with B.A. and M.S. degrees from the
State University of New York at Albany, where she currently
serves as a lecturer in the Rockefeller College of Public
Administration and Policy.

Robert J. Kleine was appointed
Michigan’s state treasurer by Governor
Jennifer M. Granholm, effective April
9, 2006. Mr. Kleine recently worked
as a private economic consultant. He
also served as vice president and senior
economist at Public Sector Consultants
for 15 years. He was director of the
Office of Revenue and Tax Analysis
for ten years. Mr. Kleine was also a
senior fellow at the Advisory Commission on Intergovernmental
Relations and an Adjunct Professor at Michigan State University.
A graduate of Western Maryland College (now McDaniel
College), Mr. Kleine holds a master’s degree from Michigan
State University.

Rolling off the Executive Committee on August 18 were Vern
Larson, state treasurer of South Dakota, Russell Hinton, state
auditor of Georgia, and Kim Garnero, director of the Division of
Finance in Alaska. =

Leila Malatesta to Represent
Mississippi in NASC and NASACT

I n 2008, the National Association of State Comptrollers
examined its roster and found that in some states the
designation of the role of “comptroller” could be in question

if examined solely based upon function. Mississippi was one

of those states. In August 2009, Kevin Upchurch, executive
director of Mississippi’s Department of Finance, authorized
Leila Malatesta to serve as the office’s official comptroller
representative in NASC and NASACT.

Ms. Malatesta has served as the director of the Office of
Fiscal Management for Mississippi’s Department of Finance and
Administration (DFA) since 1990, where she manages the state’s
accounting, payroll, and financial reporting operations. She first
joined DFA 20 years ago after working in public accounting with

Ernst & Whinney.

Her career in state government started when she was hired
to work on the first Mississippi CAFR to receive the Certificate
of Achievement for Excellence in Financial Reporting.

Ms. Malatesta has played a key role in the design and
implementation of all current Mississippi statewide financial
systems. She is also involved in Mississippi’s enterprise
resource planning project, MAGIC.

In addition to completing accounting and business
coursework at Mississippi College, Ms. Malatesta holds a
bachelor’s degree in secondary math education from the
University of Mississippi. She taught for four years in
Mississippi and Texas, and may return to teaching after she
retires from state government.

Ms. Malatesta has been very involved in NASC’s committee
activities for a number of years, serving as co-chair of NASC’s
Multi-State Consortium on Internal Control in 2007 and 2008. =
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NASACT Annual Conference Recap

Michigan host state volunteers were easy to spot with their 5K Fun Run/Walk participants get ready for the race to begin
blue shirts and ready smiles. Shown above, Shelly Fanson and on Sunday morning at the Willow Metropark.
Alvin Bonds.

NASACT members network and enjoy the exhibits at the Henry Michigan host state volunteers take a break from their duties in
Ford Museum at the Saturday night President’s Reception. the hospitality suite. Shown above, Ivy Jaroche, Heather Boyd,
Stephanie Roach and Melinda Hamilton.

President Thomas McTavish leads the Pledge of Allegiance Gene Dodaro, acting comptroller general of the U.S., gave the
during the opening ceremonies of the conference. first keynote session of the conference on Monday morning.
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NASACT Annual Conference Recap

David McDermott (CO, standing, left), received a President’s Clark Partridge (AZ, left) received a Special Recognition Award
Award from Thomas McTavish (M) at the Monday luncheon. from President Thomas McTavish (MI).

Russell Hinton (GA), past president of the National State Past President Vern Larson (SD), President Thomas McTavish
Auditors Association, was also a President’s Award recipient. (MI), and incoming President Glen Gainer (WV).

Left to right: Marty Benison (MA), David McDermott (CO), Mike NASC President Calvin McKelvogue (IA) presided over

Moody (MI), Chris Zitzow (MAXIMUS) and Sadie Rodriguez- a business meeting of the state comptrollers on Monday
Hawkins (WA), spoke on recovering ARRA administrative costs. afternoon.
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NASACT Annual Conference Recap

Thomas McTavish (M, left) receives a plaque of appreciation Thomas Salmon (VT) and Emest Almonte (RI) were
from incoming President Glen Gainer (WV) in recognition of his recognized by NASACT'’s membership with resolutions
year of service as NASACT’s president. recognizing their service to the country and the profession.

NASACT Past President Barbara Hafer (second from left)
chats with host state volunteeers at the Tuesday reception.

Steve Burrage (OK) and Leslee Fritz (MI) shared their experiences
from serving as ARRA czars in their states.

5 KA |
Bryan McDonald (Horne), Sherry Amos (SAP), and Stacey Brenda Bolander (OK) was among those providing committee
Pickering (MS) participated in a panel on Monday discussing ways reports at the NASC business meeting on Monday afternoon.

to “Increase Transparency in Government.”
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NASACT Annual Conference Recap

Vern Larson (SD, far left), past president of NASACT and chair Glen Gainer (WV), moderator of the ARRA Implementation
of the Nominating Committee, administered the oath of office Roundtable held on Wednesday, August 19.
to NASACT'’s new Executive Committee officers.

Lynnette Hotchkiss (MSRB) and David Rush (Morgan
Stanley) share details on municipal market developments with
attendees during their session.

Auston Johnson (UT) and Jaime Morris (NACHA) chat before
heading to the afternoon concurrent sessions.

Jan Mueller (W1), one of the many moderators who helped the Vern Larson (SD) and Gerry Bair (Teradata) take a moment to
conference sessions flow smoothly. catch up during Tuesday’s luncheon.
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NASACT Annual Conference Recap

Host state staff from the Michigan State Treasurer’s Office Left to right, Stuart Stickel (WV), Bill Cole (Cherry Bekaert &
shine on state night. Shown above, Beverly Patrick, Brenda Holland), Thomas McTavish (MI) and Tom Heisey (Mellon).
Vincent, Terry Stanton, Sue Martin and Belinda Bannon

MJ Meyers of Maryland won a piece of Blenko glass through a Left to right, Katherine Anderson (TN), Thomas McTavish (Ml),
drawing to promote the 2010 NASACT Annual Conference in Laura Hirst (MI) and Donna Maloy (NASACT).
Charleston, West Virginia. At right, Glen Gainer (WV).

; Female Walkers Male Walkers
5K Fun Run/Walk Winners 1st — Lisa Mazure 1st — Jerry Burnett
2nd — Karen Hoppe 2nd — Bruce Snyder
3rd — Nancy Valley 3rd — W. Daniel Ebersole
Female Runners Male Runners
1st — Katherine Anderson 1st — Stuart Stickel
2nd - Laura Hirst 2nd - Bill Cole
3rd — Donna Maloy 3rd — Tom Heisey
Golf Tournament Winners 1st Place — Robert Ortwein, Tyler Covey and Keith Johnson

2nd Place — Aaron Erickson, Jamie Jeffers, Bruce Snyder and Jan Crouch
3rd Place — Brenda Vincent, Justin Londo, Laura Mester and David Quigley
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